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• Good afternoon, Mr. Chairman, and members of the Committee. 
 

• I’m Rick Wagoner, Chairman and Chief Executive Officer of General 
Motors. 

 
• Thank you for the opportunity to speak today about advanced technology 

and the very important subjects of climate change and energy security. 
 
 
• The global auto industry – as a business necessity, and as our obligation to 

society– is developing alternative sources of propulsion, based on diverse 
sources of energy, to meet the world’s growing demand for our products. 

 
• At GM, we’re committing massive resources to this effort… and we think 

it is very important – for us and the American public – that we are 
working on the right things… the things that will really make a difference 
in reducing oil consumption and CO2 emissions. 

 
• At GM, we’re fully prepared to discuss these issues, including carbon 

constraints on the U.S. economy, and we believe the discussion should 
begin with a frank evaluation of the Corporate Average Fuel Economy 
program. 

 
 
• The stated goals of the original CAFE program were to reduce U.S. gasoline 

consumption and oil imports. 
 

• However, because the number of vehicles on the road has nearly doubled 
since CAFE was enacted, and the total number of vehicle miles traveled 
has also nearly doubled… U.S. gasoline consumption has increased by 60 
percent, and U.S. oil imports have increased by more than 100 percent. 

 
• These increases occurred despite the fact that, since CAFE was enacted, 

automakers as a whole have increased new vehicle fleet fuel economy for 
light trucks by 60 percent, and more than doubled it for passenger cars. 

 
 
 



• I’m proud to note that GM has improved its fuel economy more than any 
other major auto manufacturer… and I hasten to point out that we’re 
applying a broad range of technologies to continue improving fuel 
economy going forward. 

 
 
• But clearly, no matter how you measure it, the CAFE program has fallen 

dramatically short of its stated goals. 
 

• And yet, for our nation, the original goals of the CAFE legislation remain 
as important as ever.  In fact, more so. 

 
• It is time to move away from approaches that don’t solve the problem… 

and on to solutions that address not only the legitimate and important issue 
of reducing U.S. gasoline consumption and oil imports, but also the 
critical challenges presented by CO2 emissions. 

 
• And the good news is that we have those solutions within our grasp. 

 
*   *   *   *   *   *   * 

 
• In the near term, the best opportunity for reducing gasoline consumption, oil 

imports, and greenhouse gas emissions is through increased use of bio-
fuels… and the bio-fuel with the greatest potential to displace petroleum-
based fuels in the U.S. is ethanol. 

 
• Consider the differences between CAFE and ethanol. 

 
• A 4 percent-per-year CAFE increase would be extraordinarily expensive 

and technologically challenging to implement.  On the other hand, GM, 
Ford, and DaimlerChrysler have already committed to make half of our 
annual vehicle production bio-fuel capable by 2012. 

 
 
• Beyond that, a 4 percent-per-year increase in CAFE – according to the 

Administration’s analysis – would save 8.5 billion gallons of gasoline 
annually by 2017… less than half of the projected growth in American oil 
consumption. 

 
• In other words, even with this proposed CAFE increase, America will still 

be using more – and most likely importing more—oil than ever, as well as 
producing more CO2 emissions. 

 
 
• On the other hand, if all of the E-85 capable vehicles on the road today… 

along with those that GM, Ford, and DaimlerChrysler have already 



committed to produce over the next 10 years… were to run on E-85, we could 
displace 22 billion gallons of gasoline annually. 

 
• And if all manufacturers made the same commitment, we could increase 

the savings to 37 billion gallons of gasoline annually. 
 

• That’s more than quadruple the savings that a 4 percent per year CAFE 
increase would achieve… and, very importantly, enough to actually 
reduce America’s oil consumption by more than 10 percent versus today’s 
levels, and CO2 emissions, as well. 

 
 
• The potential of bio-fuels like E-85 to significantly displace petroleum is 

within our grasp today.  The vehicles are on the road or in the works… but 
they are not being fully utilized because of constraints on E-85 supply and 
distribution. 

 
• With continued push from Congress and the Administration to grow bio-

fuel production and distribution, including next-generation cellulosic 
ethanol, we can make a big difference very quickly. 

 
*   *   *   *   *   *   * 

 
• So, E-85 offers tremendous opportunities to reduce oil consumption and 

imports, even within a decade.  Is there even more we can do beyond that?  
Absolutely yes – and we’re already working on it. 

 
• At GM, we’re making a major commitment to electrically driven vehicles, 

including development of plug-in hybrids, fuel cell vehicles like the 
Chevy Sequel concept, and range-extended electric vehicles like the 
Chevy Volt. 

 
• Why are we doing this now?  Because of recent advances in energy 

storage technology, specifically in lithium ion batteries and hydrogen fuel 
cells.  While not yet ready for “prime time,” in our view these 
technologies are getting close to commercial reality.  

 
• And, this is an area where Congress can really help…by significantly 

enhancing funding for domestic advanced battery research and 
development and also expanding funding for development of hydrogen 
and fuel-cell technology. 

 
*   *   *   *   *   *   * 

 
In summary, we at GM believe now is the time for a new, more comprehensive and 
forward-looking national energy strategy that ensures we’re working on the right 



• things… the things that really make a difference in reducing oil consumption 
and CO2 emissions. 

 
• At GM, we are willing and able to play a leadership role in helping 

develop and implement that strategy. 
 

• Thank you, and I look forward to taking your questions. 
 
 


